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The information in this presentation is confidential and proprietary to SAP and may not be disclosed without the permission of SAP. 

Except for your obligation to protect confidential information, this presentation is not subject to your license agreement or any other service 

or subscription agreement with SAP. SAP has no obligation to pursue any course of business outlined in this presentation or any related 

document, or to develop or release any functionality mentioned therein.

This presentation, or any related document and SAP's strategy and possible future developments, products and or platforms directions and 

functionality are all subject to change and may be changed by SAP at any time for any reason without notice. The information in this 

presentation is not a commitment, promise or legal obligation to deliver any material, code or functionality. This presentation is provided 

without a warranty of any kind, either express or implied, including but not limited to, the implied warranties of merchantability, fitness for a 

particular purpose, or non-infringement. This presentation is for informational purposes and may not be incorporated into a contract. SAP 

assumes no responsibility for errors or omissions in this presentation, except if such damages were caused by SAP’s intentional or gross 

negligence.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ materially from 

expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of their dates, 

and they should not be relied upon in making purchasing decisions.

Disclaimer
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Global Trade Management (Peter Langner; ADventas Consulting GmbH)

▪ What is Global Trade Management?

International Trade (Frank Tycner; SAP SE)

▪ Background information

Interaction between Global Trade Management and International Trade (Frank Tycner; SAP SE)

▪ Process example with Trade Compliance check for Legal Control

Summary

Agenda
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SAP S/4HANA for International Trade 
Legal framework for Germany

▪ „The Federal Office for Economic Affairs and Export Control is a superior federal authority 

subordinated to the Federal Ministry of Economics and Energy. It is entrusted with important 

administrative tasks of the federal government in Foreign Trade, Promotion of Economic 

Development and SME, Energy, and Auditor Oversight

▪ “A central task is export control. Being involved in the export control policy of the federal 

government, Federal Office for Economic Affairs and Export Control is a licensing authority 

working in close co-operation with other federal agencies on a complex export control system. 

Within the framework of international and legal commitments, export controls are oriented 

towards the security need and foreign political interests of the Federal Republic of 

Germany.”

▪ “Another relevant task of the Federal Office for 

Economic Affairs and Export Control in the area of 

foreign trade is to implement the import 

regulations adopted as part of the European Union’s 

common trade policy.”

https://www.bafa.de/EN/Federal_Office/Tasks/tasks_node.html
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SAP GRC solutions
International Trade as part of Governance, Risk and Compliance 

SAP Process Control

SAP Risk Management

SAP Audit Management

SAP Regulation Management 

by Greenlight

SAP Business Integrity 

Screening

SAP Access Control

SAP Cloud Identity Access 

Governance offering

SAP Dynamic Authorization 

Management by NextLabs

SAP Access Violation 

Management by Greenlight

SAP Identity Management

SAP Single Sign-On

SAP Enterprise Threat 

Detection

SAP Enterprise Digital Rights 

Management by NextLabs

SAP Data Custodian

UI field masking and logging

Code vulnerability analysis

SAP Fortify by Micro Focus

SAP Global Trade Services 

(SAP GTS), export management

SAP GTS, import management

SAP GTS, trade preference 

management

Special customs procedures

SAP S/4HANA for international 

trade

SAP Watch List Screening

Access governanceEnterprise risk and 

compliance

Cybersecurity and data 

protection

International trade 

management
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SAP provides customers with international trade options

SAP S/4HANA® SAP S/4HANA®

SAP Global 

Trade Services

SAP ERP Legacy systems

Cloud

edition

SAP S/4HANA for 

international trade

On-premise

edition

SAP S/4HANA for 

international trade

SAP S/4HANA® SAP S/4HANA®
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There is some confusion regarding the capabilities of SAP S/4HANA for international trade 

It is NOT:

▪ SAP GTS moved into SAP S/4HANA

▪ ERP for foreign trade moved into SAP S/4HANA

It IS:

▪ New development leveraging knowledge of SAP’s experienced global trade team

▪ Opportunity to meet global trade requirements within SAP S/4HANA (part of SAP S/4HANA 

Core)

What it is – and what not!
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SAP S/4HANA for international trade

Scope

Classification for International Trade

▪ Classification of products with commodity codes and Intrastat service codes

▪ Classification of products with control classes and control groups for legal control

▪ Classification of products with customs tariff numbers (also for end-uses)

▪ Retransfer of commodity codes from SAP GTS to SAP S/4HANA

International Trade Compliance

▪ Legal Control

▪ Control of legal regulations for import and export

▪ Managing of licenses in accordance with legal control for import and export 

processes

▪ Managing and release of blocked legal control documents

▪ Embargo

▪ Manage countries under embargo

▪ Manage documents

▪ Release of blocked documents *requires additional license for use of screening service 
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SAP S/4HANA for international trade

Scope

Intrastat

▪ Managing Intrastat declarations and their master data

SAP Watch List Screening

▪ Checking business partners in transactional documents (requires additional 

license for use of screening service / app)

▪ Note: requires additional license for use of screening service 

Integration with SAP Global Trade Services

▪ Integration with SAP Global Trade Services lets you use SAP GTS 

functionality in your processes
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International Trade

Configuration

▪ SAP S/4HANA for International Trade is to be set up in 

customizing under IMG: Governance, Risk and 

Compliance

▪ Trade Compliance checks for legal control, embargo 

and watch list screening can be set up for …

– Sales Orders, Sales Contracts, Sales Scheduling 

Agreements, and Sales Quotation

– Outbound Deliveries, Inbound Deliveries

– Purchase Orders, Purchase Contracts, Purchase 

Requisitions, Purchase Scheduling Agreements
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International Trade

Trade compliance checks along the supply chain

▪ Trade Compliance checks are performed separately per business document

▪ For Legal Control, however, the following applies: Once you maintained a classification and licence (e.g. 

for the sales contract) this regulation then also applies for the subsequent documents as well 

(inheritance)

▪ Note: the individual checks could lead to a 

“mismatch” – e.g. a sales order can be of 

status “Released” whereas a subsequent 

delivery will be blocked due to a new embargo 

or an expired export license at a later time

▪ For Legal Control, however, the following 

applies: Once you maintained a classification

and licence (e.g. for the sales contract) this 

regulation then also applies for the 

subsequent documents as well (inheritance)
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Example: Embargo Compliance check for Sales Orders 

▪ Activate sales document type in two 

steps:

▪ First specify the required sales 

document types for which you want to 

perform the Trade Compliance Checks

▪ Secondly specify the company code 

and select the relevant Trade 

Compliance Check per document type
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Example: Embargo Compliance check for Sales Orders 

▪ Sales order with a Sold-to 

Party which is located in 

a country which is defined 

as being under embargo 

by legal law
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Example: Embargo Compliance check for Sales Orders

▪ The sales order retrieves 

the information and 

displays the information 

on header and item detail 

level
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Example: Embargo Compliance check for Sales Order 

▪ Enter the respective tile in the Fiori Launchpad 

▪ As per customizing / configuration for embargo the overall status of the sales order is 

automatically blocked
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Example: Embargo Compliance check for Sales Orders 

▪ On item level the compliance check for embargo display status “Pending” 

▪ There are two options for the trade compliance manager: to confirm or to release the compliance 

block
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Example: Embargo Compliance check for Sales Orders

▪ The trade compliance manager confirms the block and the trade compliance document get stored
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Example: Embargo Compliance check for Sales Orders

▪ The overall status of the compliance document changes to “Confirm Block”
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Example: Embargo Compliance check for Sales Orders

▪ Accordingly the sales order 

displays the result as well 
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SAP S/4HANA for International Trade & Global Trade Management

Relevant Compliance Checks for Global Trade Management

▪ Trade Compliance Check for Legal Control

▪ Trade Compliance Check for Embargo

▪ Trade Compliance Check for Watch List Screening
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SAP S/4HANA for International Trade & Global Trade Management

Forewords

▪ With release SAP S/4HANA 2021 (On-Premise) business object “Trading Contract” is part of the trade 

compliance checks in SAP S/4HANA for International Management (also see SAP Help Portal for SAP 

S/4HANA Rel. 2021)

▪ The following Trade Compliance checks can be performed: Watch List Screening, Legal Control, and 

Embargo 

▪ From a process point of view the trader is able to retrieve an intermediate result from International 

Management before releasing and saving the document. This offers the ability to check the relevant data 

already before a trade compliance dept. gets involved into the sales cycle

▪ Note: a new function module ensures that SAP S/4HANA for International Trade checks whether a sales 

order and/or purchase order has a trading contract as preceding document

– if a sales order/purchase has been created the status of the trade compliance check of the trading contract 

is being inherited into the sales order/purchase order – there is no additional separate trade 

compliance check for sales/purchase documents

– in addition no trade compliance documents are being created in SAP S/4HANA for International Trade for 

the follow-on documents. Only the trade compliance document for the trading contract document is created 

and stored in International Management

https://help.sap.com/viewer/dfb1ceeb602c4a1dbde1171e3493209e/2021.000/en-US/37e4329446324002bc8f14112d830c4b.html
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SAP S/4HANA for International Trade & Global Trade Management

Forewords

▪ If the trading contract gets changed after a trade compliance check has been executed (e.g. changes to the 

delivery address which is under embargo or a subsequent maintenance of a not-allowed material) 

automatically another trade compliance check is processed again which might lead to a blocking status of 

separate line items

▪ A delivery also can not be processed out of a blocked trading contract / sales order since the delivery 

document incorporates the data from the trading contract

▪ Note: The deliveries following the sales order will again have a trade compliance check carried out (if 

enabled) and trade compliance documents will be created



23PUBLIC

SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ A Trading Contract contains material TR-MAT-05 which is not allowed to be processed due to legal 

control and material TR-MAT-01 for which no legal regulation is required
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ After maintaining the data the trading contract displays the current status of the relevant compliance check

▪ Reason: the intermediate result for legal control from SAP S/4HANA for International Trade immediately 

detects an issue for at least one line item (material TR-MAT-05)

▪ Since the creation of the follow-on documents havn´t been configured to be suppressed the sales 

order/purchase order can be created 
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

Schedule Line Overview:

▪ Line item 10 is released

▪ Line item 20 is processed „Pending“ 
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ In the Trading Contract - on item detail level - correspondingly the status information from SAP S/4HANA for 

International Trade is displayed
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ The status in the sales order reflects the same status as the trading contract as it is copied from the Trading 
Contract (no separate Trade compliance check as in standard behavior)

▪ Note that there is no corresponding status overview in the purchase order – the purchase order changes into 
„Hold“ status 
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ Fiori Launchpad – space „International Trade Compliance“ – tile „Manage Documents“
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ Overall status in Trade Compliance document for Trading Contract 129: Blocked
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ Line item 10 is released whereas for inbound and outbound processes of material TR-MAT-05 the 

trade compliance check indicates that the material is blocked
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ There is no classification / licence agreement for material TR-MAT-05. Hence, the trade compliance

document (and the Trading Contract) can only be confirmed as „Blocked“

▪ Alternatively the Trade Compliance Manager can maintain a new/additional licence regulation in order to 

release the trade compliance document
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ Maintenance of licence classification for line item 20 (Inbound) (must be configured in customizing for 

International Trade beforehand)

▪ Note: once a licence classification has been maintained it applies for all proceedings/subsequent trade 

documents (inheritance; standard logic)
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ Status switches to „Released“ for line item 20 (Inbound)
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ Same procedure applies for item 20 to release the material
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ The overall status of the trade compliance document has changed to status „Released“ accordingly
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SAP S/4HANA for International Trade & Global Trade Management

Example: Legal Control

▪ The status of the Trading Contract gets updated and finally line item 20 can be processed as well  
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Summary

▪ SAP S/4HANA for international trade provides key functionality to 
meet global trade requirements – now also in the area of Global 
Trade Management

▪ The Trading Contract itself has been enhanced correspondingly by 
dedicated functions to integrate SAP S/4HANA for International 
Trade and to process trade compliance checks smoothly - some 
logic has been adjusted to match the global trade specific 
requirements

▪ Embedded within SAP S/4HANA at no additional cost – except for 
services for Watch List Screening (as of October 2021)

▪ Two decades of proven global trade experience built into the solution

▪ Prebuilt integration to market-leading SAP Global Trade Services 
and SAP Watch List Screening when requirements expand

S/4 HANA for 

international trade

SAP Watch List 

Screening

SAP Global 

Trade Services

Basic

Complex
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